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Autumn is here, and the forest animals are busy preparing for the harvest festival. In the midst of it all, a little fox runs her snack shop, and
she excitedly sets up her stall to take part in the festivities.
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Fox schemes: “If | set up a few more overseas companies in low tax countries. | could save a ton of tax.”
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Fox ran into Rabbit, her classmate who works as a tax consultant.
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Rabbit: “| heard your business is doing well.”
Fox: “I've set up several overseas companies in low tax countries, which has saved me a lot of tax.”
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Rabbit noticed something unusual and decided to ask his friend Charlie the Hedgehog to investigate
Fox's overseas companies.
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Charlie muses: “Why can't | get through to the staff by phone? Even emails are rarely answered. How strange!”
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Charlie: “How come there isn’t an office or any employees?”
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Charlie: “Rabbit, I've found that Fox's overseas company has no actual operations. There isn't even an office!”




|

INRF : TIMEE > BAERESIMIT T RRAT » R sz ik A EIMEIE R (CFC)RE S - J

Rabbit: “Fox, | understand you've established several companies overseas, and you should be subject to tax under controlled foreign corporation
CFC regulations.”
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Fox: “Don't worry! | only own 15% of each company, so that should be fine, right?”
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Rabbit: “According to CFC regulations, a person who directly or indirectly holds a 50% or greater stake in a foreign company in a low

tax country or region, or who has significant influence over it, is considered to have control. You effectively control these companies,
and your direct and indirect holdings exceed 50%, which meets the CFC control requirements.”



The individual, spouse, and second degree relatives directly hold a total of 10% of the shares or
capital of a foreign enterprise as of December 31 of the current year.
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Fox: “But,
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Fox: “my overseas companies are really in operation! There's rented office space and several employees!”
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Rabbit: “l asked a friend to investigate your overseas companies. They lack fixed business locations, employees, and substantial operational
activities. Furthermore, their profits exceed 7 million New Taiwan dollars, so they are ineligible for CFC exemptions.”
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Fox: “What if | don't cooperate?”
Rabbit: “Failure to file in accordance with regulations may result in fines.”
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Fox: “So what should | do?”

Rabbit: “If your holdings still meet the CFC control requirements, you must actually operate these overseas companies to qualify for CFC

exemptions. Otherwise, you must still file in accordance with CFC regulations. Legal compliance will help your company maintain its stability.”
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Fox: “l want to follow ybur advice and actually run the overseas companies. So how do | get started?”
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Rabbit: “First, you need to clearly plan your products and market and choose a suitable place to actually operate. You can also
use local specialties to make your snacks more distinctive.”
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Fox: “l understand. What do you think about adding forest nuts to the chocolate balls?”
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Determined to change her business practices, Fox began to think about how to irﬁpleme’nt these plé'ns. From then on, Fox not only
operated legally but also developed a deep friendship with Rabbit, working together to create a delicious future.
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Fox: “l used to just want to save money, but now | understand that operating legally and abiding by tax regulations is the long term path.”




